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SUB J : SAO PAULO DEMONSTRATIONS PROTEST COST OF LIVING 

1 . APPROXIMATELY 20,000 PERSONS HELD DEMONSTRATIONS IN AND 

IN FRONT OF SAO PAULO CATHEDRAL DURING AFTERNOON OF AUSUT 27 
TO PROTEST HIGH COST OF LIVING. DEMONSTRATION MARKED COMPLETION 
OF PETITION REPORTEDLY SIGNED BY 1.3 MILLION PERSONS DEMANDING PRICE 
FREEZES ON ITEMS OF PRIME NECESSITY AND ACROSS THE BOARD WAGE 
INCREASES. DEMONSTRATION WAS BY FAR THE LARGEST OF A SERIES WHICH 
WHICH HAVE BEEN HELD INFREQUENTLY AND WITHOUT MARKED SUCCESS 
OVER THE PAST MONTHS ON CHURCH PREMISES IN SAO PAULO'S 
INDUSTRIAL AREA. 

2. CHURCH'S POLITICAL INVOLVEMENT: ESTIMATED 7,000 PERSONS 
PARTICIPATED IN ACTIVITIES WHICH COMMENCED INSIDE THE CATHEDRAL 
AT 2 O'CLOCK. SPEAKERS INCLUDED LEADERS OF THE "MOVEMENT ON 
COST OF LIVING" WHO PROTESTED LIVING CONDITIONS AND RISING 
PRICES. PRESIDENT OF SAO PAULO JOURNALISTS UNION, DAVID DE 
MORAES, SPOKE OF A GOVERNMENT BAN ON DEMONSTRATIONS IN THE 
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CATHEDRAL PLAZA AND AGAINST GOVERNMENT CENSORSHIP OF RADIO AND 
TELEVISION. SESSION WITHIN CATHEDRAL HAD ASPECTS OF POLITICAL 
RALLY WITH CHANTS OF SLOGANS AND POLITICAL PLACARDS PROMINENTLY 
DISPLAYED. LAST SPEAKER WAS AUXILIARY BISHOP MAURO MORELLI WHO 
SUBSTITUTED FOR CARDINAL PAULO EVARISTO ARNS, CURRENTLY IN ROME. 

3. DEMONSTRATION FOLLOWS CATHEDRAL SESSION: FOLLOWING CLOSURE 
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OF SESSION WITHIN CATHEDRAL DEPARTURE OF MANY PARTICIPANTS, POLICE 
MOVED TO DISPERSE CROWDS REMAINING ON THE CATHEDRAL S STEPS 
AND IN THE PLAZA. AFTER 5:00 O'CLOCK CROWDS STILL IN AND AROUND 
PLAZA BEGAN CHANTING "SOLDIERS ARE ALSO EXPLOITED", "UNITED 
PEOPLE WILL NEVER BE DEFEATED" AND "DOWN WITH THE MILITARY 
DICTATORSHIP". POLICE USED TEAR GAS AND CONCUSSION GRENADES 
TO DISPERSE THOSE PERSONS WHO REFUSED TO LEAVE. SOME PLAIN 
CLOTHES POLICE REPORTEDLY ENTERED CATHEDRAL TO CONFISCATE NEWS- 
PAPERS BEING DISTRIBUTED THERE. 

4. POLICE STATEMENT: A POLICE SPOKESMAN NOTED THAT THERE WERE 
13 PERSONS ARRESTED. HE SAID THAT THE POLICE HAD NOT INTERVENED 
WHILE THE DEMONSTRATION WAS LIMITED TO PROTESTING THE COST OF LIVING 
BUT DID SO WHEN IT WAS APPARENT THAT PROVOCATEURS HAD INFILTRATED 
THE DEMONSTRATORS. 

5. FURTHER DEMONSTRATIONS SCHEDULED: THE 
SAO PAULO STUDENT UNION 

IS CALLING UPON ALL STUDENTS TO ATTEND A RALLY AUGUST 28 IN 
FRONT OF THE LAW FACULTY IN DOWNTOWN SAO PAULO. MAJOR "POINTS 
OF ORDER" ARE FOR THE RELEASE OF THE PERSONS BELONGING TO THE 
"SOCIALIST CONVERGENCE" AND OF THOSE ARRESTED AUGUST 27, 

POLITICAL AMNESTY, AND THE TERMINATION OF THE MILITARY DICTATOR- 
SHIP. 

6. COMMENT: THE GOVERNMENT IS STILL CAPABLE OF SUPRESSING 
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THE CURRENT RASH OF DEMONSTRATIONS WITHOUT GREAT DIFFICULTY SHOULD 
IT CHOOSE TO DO SO. 

7. SEPARATE MESSAGE REPORTS STUDENT DEMONSTRATIONS AUGUST 
26. 

POVENMIRE 
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